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INDIANA DEPARTMENT OF FINANCIAL INSTITUTIONS 
CONSUMER CREDIT EDUCATION 

 

CREDIT RIGHTS 
 

UNIT 7 
Indiana Pawnbroking 

 

Introduction 
 
 
Pawnbroking is one of the oldest professions.  People have been pawning items for emergency 
cash for thousands of years.  In a pawn transaction, a person brings in an article of value and the 
pawnbroker advances cash to the person against the value of the article.  The person is issued a 
pawn ticket and can redeem the article by paying back the cash advance plus interest and fees.  
Pawn loans are usually for a period of 30 days. 
 
Give Students a copy of the History of Pawnbroking. 
 
Key Concepts 
 
 
 
♦  Pawn shops offer a quick way for a person to get emergency cash. 
 
♦  Pawnbrokers in Indiana must be licensed with the Indiana Department of Financial Institutions 

before they can make pawn loans. 
 
♦  The Indiana Pawnbroking Act regulates the interest and fees that a pawnbroker can charge for 

making a pawn loan.   It also has requirements for pawn loan records and disclosures. 
 
♦  The pledged article is stored by the pawnbroker until it is redeemed.  If a pledged article is not 

redeemed within 60 days after the maturity date of the pawn loan, it becomes the property of 
the pawnbroker. 

 
♦  Pawned articles are usually smaller items such as Jewelry, watches, CD players, televisions, 

etc. 
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TOPIC 1 — Pawnbroker Licensing 
 
 
Objective:  
 

u  Students will know that a license is required in Indiana to make pawn loan. 
 
u  Students will know what is required to obtain a license.   
 

 
Materials Needed: 

 
Vocabulary 
Reading 1 — "Indiana Pawnbroking License" 
Indiana Pawnbroking License Application Packet 
Student Exercise 1 
Answer Key 

 
Directions: 
 
1.  Hand out the Vocabulary, which gives pawnbroking definitions, for students to study and  
     refer to.  
  
2.  Assign Reading 1, review what information is required to obtain an Indiana Pawnbrokers  
     license. Discuss procedures for revoking a pawn license. 
    
3.  Give each Student a Indiana Pawnbroking License Application Packet.  Go over what  
     constitutes "Information on Convenience and Needs of Public." 
   
4.  Assign Students Exercise 1 to test student understanding of pawnbroking license  
     requirements. [See "Answer Key."]  
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TOPIC 2 — Pawn Loans 
 
 
Objective:  
 

u Students learn about pawn loans. 
 
u Inform students what charges can be imposed in Indiana for pawn loans. 

 
 
Materials Needed: 

 
Reading 2 — "Pawn Loans" 
Example 1 —  Illustration of Maximum Pawnbroking Charges 
Student Exercise 2 

 
Directions: 
 

1. Assign Reading 2 .  Have students discuss why someone would take out a pawn loan. Go 
over what a pawnbroker can charge for a pawn loan. 

 
2. Hand out Example 1  which gives an example of a pawn loan.  Review maximum charges. 

 
Example 1  could also be used as transparency. 
 

3. Discuss the high cost of a pawn loan using Example 1.  Ask students if they would 
make a pawn loan for that high a charge. 

 
4. Assign Students Exercise 2 to test student understanding of pawnbroking loans. [See 

"Answer Key."]  
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TOPIC 3 — Pawn Ticket  
 
 
Objective:  
 

u Students will know what a pawn ticket is and what information is required on the ticket. 
  

Materials Needed: 
 
Reading 3 — "Pawn Tickets" 
Transparency 1  — "Pawn Ticket" 
Case Study 1 
Student Exercise 3 
 

Directions:  
 
1.  Distribute to students the Reading 3,"Pawn Tickets." As a class read and discuss  
     what is required on pawn tickets. 
 
2. Show Transparency 1, which illustrates an example of a pawn ticket. Use the questions  
     below to discuss the contents of a pawn ticket. (Copies can be made of Transparency  
     to hand out to students.) 
 
Why is a pledger's thumb print required? [The thumb print is a source of identification. If 
the article pledged turns out to be stolen, the person pawning the stolen item can be 
identified by their thumb print.] 
 
Do you think the high annual percentage rate disclosed on a pawn ticket discourages 
people from making pawn loans? [Not usually.  Most people that take out a pawn loan 
need money in a hurry and they don't care what rate they are being charged.] 
 
3.  Assign students the Case Study.  Individually, or in groups, ask students to read each  
     case and answer the questions.  When students have finished the assignment, discuss  
     their responses.  [See "Answer Key"] 
 
4.   Assign Student Exercise 3, review their responses. [See "Answer Key."] 
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TOPIC 4 — Pawn Records 
 
 
Objective:  
 

u  Students will know what records a pawnbroker must keep on pawn loans. 
 
Materials Needed: 

 
Reading 4 — "Pawn Records" 
Transparency 2 — "Bill of Sale" 
Transparency 3 — "Loan Records" 
Student Exercise 4 

 
 

Directions: 
 

1.  Distribute to students the Reading 4, "Pawn Records." As a class read and discuss  
     what is required in pawn records. 
 
2.  Show Transparency 2, which illustrates an example of a bill of sale.  Discuss how the  
     Bill of Sale differs from the Pawn Ticket. (Copies can be made of Transparency to hand  
     out to students.) 

 
3.  Show Transparency 3, which illustrates an example of an entry in a loan record book. 
 
The Loan Records contain information regarding the pawn loans that are utilized by the 
Department's examiners to determine compliance with the Indiana Pawnbroking Act.  
Pawnbrokers are examined every 12 to 24 months depending on the results of the previous 
examination.  Discuss with the class the loan records required and why they would be required 
in order to conduct an examination for compliance with the pawnbroking statutes. 
 
4.  Assign Student Exercise 3, review their responses. [See "Answer Key."] 
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TOPIC 5 —  Pawn Redemption   
 
 
Objective:  
 
u  Students will learn about redeeming a pledged article in a pawn loan. 
  
u Students will learn what happens if a pledge article is not redeemed. 
 
 
Materials Needed: 

 
Reading 5  — "Pawn Redemption" 
Student Exercise 5 
Hidden Word Puzzle  
Brochures 
 

Directions: 
 
1. Assign Reading 5 , which describes pawn redemption.  Discuss the various options a 

pledger has in a pawn loan using the following questions: 
 

Why do you think a pledger does not redeem a pledge?  [There is no "right"  or 
wrong answer to this question. There could be many reasons why a person pawns an 
article and never repays the loan to redeem it.  They may not have the money to pay the 
pawn loan be for it becomes the property of the pawnbroker or the article may not mean 
enough to him to want to get it back] 
 
Would you make a purchase at a pawn shop?  If so, why?  [If it does not matter that 
an article pawned is "used," you may get a good deal from a pawnbroker. Pawn loans are 
advanced at far less the value of the article pawned; therefore, if the article is not 
redeemed and it becomes the property of the pawnbroker, he/she can sell it for less. 
Jewelry is a good example of something that can be purchased since it does not lose 
value because it has been previously owned] 
 

2.  Assign Student Exercise 5, review their responses. [See "Answer Key."] 
 
 
3. Hand-out the Hidden Word Puzzle and have students see if they can find all of the 

words. 
 
4. Hand-out copies of the following brochues for review and discussion. 

 
Pawnbroking 
Starting a Pawn Business 
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ANSWER KEY 
 
 

Pretest 
 
1. True. A pawn loan transaction takes only a 

few minutes.  There are no credit checks, 
cash is advanced against the value of the 
article pawned. 

 
2. False. Most of the articles pawned are 

redeemed.  The cash advanced in pawn 
loans is far less than the actual value of an 
article and most pledgers want their 
article/s back. 

 
3. True. The holder of a pawn ticket shall be 

presumed to be the person entitled to 
redeem the pledge and the pawnbroker 
shall deliver the pledge to the person 
presenting the ticket, upon payment of 
principal, interest and charge. 

 
4. False. A pawnbroker does not become the 

owner of the property until after the 
expiration of 60 days from the maturity of 
the loan. 

 
5. True.  A pawnbroker can operate an other  

business at the same location.  They usually 
make retail sales of the unredeemed 
articles. 

 
6. False.  If a ticket is lost, destroyed, or 

stolen, the pledger shall notify the 
pawnbroker in writing and make an affidavit 
of the alleged loss, destruction, or theft of 
the ticket and the pawnbroker will issue a 
new pawn ticket for a $3.00 fee or the 
pledger can redeem the article. 

 
7. False. An Indiana Pawnbroking License is 

required to make pawn loans. 
 
8. False. A pawnbroker shall be liable for the 

loss of a pledge resulting from the 
pawnbroker's failure to exercise reasonable 
care in regard to it, but the pawnbroker shall 
not be liable for the loss of a pledge which 
could not have been avoided by the 
exercise of reasonable care.  The burden of 

proof to establish due care shall be upon 
the pawnbroker. 

 
 

Topic 1, Student Exercise 1 
 
1. a pawnbroker license  

 
2. $500 per location 

 
3. CPA review or audited financial 

statements 
 

4. $75,000  
 

5. $50,000   
 

6. 2 years 
   

7. 3 letters 
 

1. financial institution  
 
Topic 2, Student Exercise 2 
 
1. 36% 
 
2. 1/5 
 
3. $1.00 
 
4. 18 
 
5. Class A misdemeanor 
 
6. $5,000 
 
Topic 3, Case Study 1 
 
Case 1: 
 
1. Yes.  
2. John should immediately notify the 

pawnbroker in writing that the pawn ticket is 
lost or stolen. Before delivering the collateral 
or issuing a new ticket, the pawnbroker will 
require John to make an affidavit of the 
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alleged loss, destruction, or theft of the ticket.  
 

Upon receipt of  John's affidavit, the pawn-
broker will let John redeem the loan 
 
The pawnbroker may collect a fee of three 
dollars ($3) for reissuing the pawn ticket or 
affecting the affidavit along with the current 
lawful charge for notary fee.  

 
Case 2: 
 
1. No,  the pawnbroker became the owner of the 

ring  on October 1st which was after expiration of 
60 days from the maturity date of August 1st.  
John had waited too long to try to redeem his 
ring. 

 
2. No, the pawnbroker had become the owner of 

the ring and could sell it anytime that he wanted 
to after September 30th. 

 
 
Topic 3, Student Exercise 3 
 
1. mother's maiden name 
 
2. any existing finger may be used 
 
3. you can notify the pawnbroker in 

writing and make an affidavit of loss 
 
4. after 60 days from the maturity date 
 
5. 14 point boldface type 
 
 
Topic 4, Student Exercise 4 
 
1. date of resale  The date of sale is only 

required if a pawnbroker, in the conduct of 
the business, purchases an article from a 
seller on the condition of selling the 
property back at a stipulated price. 

 
2. 2 copies made 
 
3. number of accounts and value of all 

pawnbroking outstanding receivables 
 
4. in ink   Other methods of recording data, 

such as electronic or computerized 

methods, may be used provided written 
printouts or hard copies of the required 
data are readily available. 

 
5. $5.00 per day 

 
 
Topic 5, Student Exercise 5 
 
1.  if reasonable care to it is exercised 

 
2. a reasonable fee for shipping 

 
3. the ticket is impounded 

 
4. 60 days after the maturity date 

 
5. present a pawn ticket, pay principal, 

interest, and additional charges 
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UNIT 7 — Indiana Pawnbroking 
 
 
 

 VOCABULARY 
 
 
amount financed — means the amount actually paid to the pledger in a pawn loan. 
 
Department — means the Indiana Department of Financial Institutions. 
 
finance charge — means the sum of all charges payable directly by the pledger and imposed 
directly by the pawnbroker as an incident to the extension of credit, including any of the 
following types of charges which are applicable: interest and/or additional fee. 
 
loan — the creation of debt by the pawnbroker's payment of  money to the pledger. 
 
person — means an individual, a firm, an association, a limited liability company, a 
partnership, a joint stock association, a trust, or a corporation.  
 
pawnbroker — means any person, partnership, association, or corporation lending money on 
the deposit or pledge of personal property, or who deals in the purchase of personal property 
on the condition of selling the property back again at a stipulated price, other than choses in 
action, securities, or printed evidence of indebtedness.  
 
pledge — means personal property deposited with a pawnbroker as security for a loan.  
 
pledger — means the person who delivers a personal property into the possession of a 
pawnbroker as security for a loan unless such person discloses that the person is or was 
acting for another; and in such event "pledger" means the disclosed principal. debt.
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UNIT 7 — Indiana Pawnbroking 
 
 

 PRETEST 
 
 
DIRECTIONS: Circle "T" if the statement is true, circle "F" if the statement is false. 
 
 
T F  1. A pawn loan is a quick way of getting cash for a financial emergency. 
 
 
T F  2. Most consumers who pawn an article never intend to redeem it. 
 
 
T F  3. Anyone can redeem a pawned article if they have a pawn ticket. 
 
 
T F  4. A pawnbroker can sell a pledged article if it is not redeemed by the pawn loan maturity date. 
 
 
T F  5. A pawnbroker can operate another business at the same location. 
 
 
T F  6.    If a person's pawn ticket is lost or destroyed, he/she cannot redeem the article. 
 
 
T F  7. A pawnbroker does not need a license to make pawn loans in Indiana. 
 
 
T F  8. The pawnbroker is not liable for losses or injury to the pledged article. 
 
 
 
 
 
 
 
Name _________________________________________ Date ____________________
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UNIT 7 — Indiana Pawnbroking 
Topic 1, Reading 1, Page 1 

INDIANA PAWN LICENSE 
 
No person or entity shall engage in business as a pawnbroker, act as a pawnbroker, or advertise, transact, or 
solicit business as a pawnbroker except as authorized by the Pawnbroking Act and without first obtaining a 
license from the Department of Financial Institutions, Non- Depository Division.  
 
A person who deals in the purchase of personal property on the condition of selling the property back again 
at a stipulated price is a pawnbroker under IC 28-7-5-2 and is required to have an Indiana Pawnbroking 
License. 
The following information is required to be submitted with the pawn license application:    
 
u  An initial pawnbroking license fee of five hundred dollars ($500) plus five hundred dollars ($500) for each 
additional location. 
   
u  Applicant must show minimum two (2) years finance related experience for anyone who will be managing 
an Indiana location. 
 
u  If a corporation, a copy of Certificate of Authority to do business in Indiana from the Secretary of State. 
   
u  If D/B/A, copy of assumed name certificate from County Recorder. 
   
u  CPA prepared Reviewed or Audited Financial Statements with $75,000 net worth per location and 
$50,000 in liquid assets.  In lieu of the $50,000 liquid asset requirement, the applicant can have $25,000 in 
liquid assets; $25,000 insurance coverage on the personal property deposited as a "pledge"; and a $25,000 
bond to the State of Indiana with surety to the satisfaction of the department. 
   
u  A criminal record report from the State Police of the State of residence for each owner, partner, or officer 
and Indiana manager must accompany the application.   Information if an officer, owner, or employee has 
ever been convicted of any crime other than traffic offenses. 
   
u  Credit Report of the business and/or principals is to be attached to the application. 
 
u  Three reference letters, one must be a financial institution. 
   
u  Copy of business plan, business history, and any other transactions that will be conducted at the 
pawnbroking location/s. 
   
u  Business resume for the manager, owner, partners, and all officers, as applicable. 
   
u  List of other states where operating as a lender and/or broker, giving State Agency, contact person, and 
telephone number. 
   
u  Sample copy of completed pawn ticket. 
 
u  Sample copy of completed bill of sale. 
   
u Copy of AFT license, if applicable. 
   
u  Information on Convenience and Needs of Public. 
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UNIT 7 — Indiana Pawnbroking 
Topic 1, Reading 1, Page 2 
 
 

u Do you agree to keep ample and adequate records to disclose the true status of your business 
under the Pawnbroking Act and will such records be made available for examination?  Give 
details on the software used for record keeping. 

 
The annual renewal on June 1st shall be accompanied by a fee fixed by the department, which is currently 
$500 per location, and a reviewed or audited financial statement prepared by a CPA acceptable to the 
director showing net assets of at least $75,000 for each pawnbroking location with liquid assets of at least 
$50,000. 
 
INVESTIGATIONS  
 
The department may investigate any licensee or person that it suspects to be operating without a license and 
in violation of the pawnbroking statutes for the purpose of discovering violations and securing information 
necessary for the enforcement of the Pawnbroking statutes.  
 
ISSUANCE AND DURATION OF LICENSE 
 
Upon the filing of the pawnbroking application and the payment of the license fee, if the department finds the 
financial standing, competence, business experience, and character of the applicant are such that the 
business will be operated honestly, fairly, and efficiently and that the convenience and needs of the public 
exist for the operation of such  business in the community wherein such applicant proposes to operate, it shall 
issue and deliver a license to the applicant.  
 
The license shall authorize the applicant to engage in the business of pawnbroking. The director is entitled to 
request evidence of compliance with the requirements of this section by the licensee. Such license shall 
remain in effect until it is surrendered, revoked, or suspended.  
 
If the department denies the application, it shall notify the applicant of the denial and return the sum paid by 
the applicant as a license fee. The department may hold a public hearing if the department considers the 
hearing necessary. 
   
The license shall not be transferable or assignable. More than one (1) place of business may be maintained 
under the same license. 
 
CHANGE OF LOCATION 
 
Whenever a licensee changes its place of business to another location, the licensee shall give written notice 
to the department. The licensee shall request approval in a form prescribed by the director to add or change 
one (1) or more business locations.  
 
ANNUAL LICENSE FEE 
 
Every licensee shall pay to the department before June 1 of each year a fee fixed by the department under IC 
28-11-3-5 for the license renewal. The department may impose a fee of five dollars ($5) per day on any license fee 
that is not received before June 1.  
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UNIT 7 — Indiana Pawnbroking 
Topic 1, Reading 1, Page 3 
 
REVOCATION OF LICENSE; GROUNDS, PROCEDURE 
 
The department shall, upon ten (10) days notice to the licensee stating the contemplated action and in 
general the grounds therefor, and upon reasonable opportunity to be heard, revoke, by written order, any 
license issued under this chapter if it shall find that: 
 

1.  the licensee has failed to pay the annual license fee or to comply with any ruling or requirements of 
the department; 
    
2.  the licensee has violated any provision of this chapter or any rule made by the department; or 
    
3.   any fact or condition exists which, if it had existed at the time of the original application for such 
license, would have warranted the department in refusing originally to issue such license. 

 
If the director of the department: 
 

1.  has just cause to believe an emergency exists from which it is necessary to protect the interests of 
the public; or 

 
2.  determines that the license was obtained for the benefit of, or on behalf of, a person who does not 
qualify for a license; 

 
the director may proceed with the revocation of the license under IC 4-21.5-3-6.  
 
REVOCATION 
 
A license issued by the department shall be revoked by the department if the person fails to: 
 

1.  file any renewal form required by the department; or 
 

2.  pay any license renewal fee described of this chapter; 
 
for a period of at least two (2) years. 
 
A person whose license is revoked for the above may: 
 

1.  pay all delinquent fees and apply for a new license; or 
 

2.  appeal the revocation to the department for an administrative review under IC 4-21.5-3.  Pending 
the decision resulting from the hearing under IC 4-21.5-3 concerning the license revocation, the 
license remains in force.   

 
EFFECT OF REVOCATION, SUSPENSION OR SURRENDER OF LICENSE 
 
No revocation or suspension or surrender of any license shall impair or affect the obligation of any 
pre-existing lawful contract between the licensee and any borrower.  
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Unit 7 - Indiana Pawnbroking 
Indiana Pawnbroking License Application Packet 
 
                       State of Indiana 
                       DEPARTMENT OF FINANCIAL INSTITUTIONS 
                       402 West Washington Street, Rm W066 
                       Indianapolis, Indiana 46204 
                       State Form 50292(7-01) 
 

APPLICATION  FOR PAWNBROKING LICENSE 
 
ATTACH LICENSE APPLICATION FEE CHECK HERE 
 

TO  BE  COMPLETED  BY  ALL  APPLICANTS 
 
 Name of Pawnbroking Business 
 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code                                                                                     Telephone Number 
 

 
Fax Number  

 
 Address of Where License is to be Sent 
 

 
 Contact Person 

 
 City, State, Zip Code                                                                                     Telephone Number 
 

 
 Fax Number 

 
INDIVIDUALS   (To be completed by those operating as Individuals) 

 
 Name 
 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone Number 

PARTNERSHIPS   (To be completed by those operating as Partnerships) 
 
 NAME  AND  RESIDENCE  ADDRESS  OF  EACH  PARTNER: 
 
 Name 
 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone Number 

 
 Name 
 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone Number 

 
ATTACH AN ADDITIONAL SHEET IF NECESSARY 

 
      Page 1 

 DFI Office Use Only 
 
DATE RECEIVED                          ___________                       
      
LIC ID #                             _       DFI ID #       ____        ___    
         
INVOICE #_________________CHECK #  _________________ 
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CORPORATIONS   (To be completed by those operating as Corporations) 
 
 Name of Corporation 
 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
Telephone Number 

 
 Corporation Organized Under the Laws of What State? 
 

 
Date of Incorporation 

 
LIST  OFFICERS  AND  DIRECTORS  WITH  TITLE  AND  RESIDENCE  ADDRESS: 
 
 Name of Officer/Director 
 

 
Title 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
Telephone Number 

 
 Name of Officer/Director 
 

 
Title 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
Telephone Number 

 
 Name of Officer/Director 
 

 
Title 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
Telephone Number 

 
ATTACH AN ADDITIONAL SHEET IF NECESSARY 

REFERENCES 
Give three (3) names and addresses of references as to your "financial responsibility, character, and fitness."  One shall be a representative of a 
financial institution.  Reference letters on business stationery should be submitted with your license application. 

 
Individual's Name 
 

 
 Title 
 

 
Address 
 

 
Telephone 

 
Individual's Name 
 

 
 Title 
 

 
Address 
 

 
Telephone 

 
Individual's Name 
 

 
 Title 

 
Address 
 

 
Telephone 

 
  Page 2 
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INDIANA BRANCH INFORMATION     
 

  
ADDRESS  OF  EACH  INDIANA BRANCH  LOCATION                                  Number of Branches _______ 
 
 Address ( Number and Street) 
 
 
 City, State, Zip Code  
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
 City State, Zip Code 
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
City, State, Zip Code 
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 

 
 Telephone 
 

 
 Address ( Number and Street) 
 
 
City, State, Zip Code 
 

 
Telephone 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone 

 
 Address ( Number and Street) 
 
 
 City, State, Zip Code 
 

 
 Telephone 

 
ATTACH AN ADDITIONAL SHEET IF NECESSARY 

 Page 3 
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 GENERAL  INFORMATION 
 
 1.  If a corporation, attach a copy of your certificate of authority from the Indiana Secretary of State.  If a d/b/a, attach a  
     copy of assumed name certificate. 
                                                                        
 2.  Attach a description of your business history, business plan, and any other business transactions that will be conducted 
at  
      your pawnbroking location/s. 
 
 3.  List other states where you are operating as a pawnbroker, giving State Agency, contact person, and telephone 
     number. 
                                                                                                                                                                                                     

 4.  Have you had a license or registration canceled, suspended, or revoked in any other state?   Yes   !  No  ! 
                                                                                                                               

 5.  Have you read the attached copy of the Pawnbroking Act in its entirety?    Yes   !  No  ! 
 

 6.  Has any officer, owner, or employee  ever been convicted of any crime other than traffic offenses?     Yes   !  No  ! 
      If Yes, describe:                                                                                                                                                    
 
                                                                                                                                                                                                     
 7.  Has any officer, owner, or employee been connected directly or indirectly as a principal or employee with  

      any business licensed under the Pawnbroking Act whose license was suspended or revoked,?     Yes   !  No  ! 
      If Yes, describe:                                                                                                                                                    
     
 8.  Do you agree to keep ample and adequate records to disclose the true status of your business under   

      the Pawnbroking Act, and will such records be made available for examination? Yes   !  No  ! 
 
   Give details on the software used for disclosures and record keeping _____________________________________     
                                                                                                        

 9.   Do you have an AFT license?     Yes   !  No  !     If Yes, attach a copy of your license.                                                            
                
10. Give the name of the person who will be managing the pawnbroking  business______________________________   

     
       Applicant must show minimum two (2) years finance related experience for anyone who will be managing an 
Indiana  
       location. 

ATTACH A BUSINESS RESUME FOR THE MANAGER AND ALL OFFICERS. 
 

ATTACH CPA prepared reviewed or audited Financial Statements or most recent 10K filing with the 
Securities Exchange Commission (SEC) indicating at least $75,000.00 net worth for each location specified 
and liquid assets of at least $50,000.  For additional information including an option on meeting the liquid 
asset requirement, see cover sheet.  
 

ACKNOWLEDGMENT 
 
The applicant executed this application on                                                         and acknowledges that all statements made herein and 
supporting schedules, to the best of my/our knowledge and belief, are true and is a true and complete statement in accordance with the law. 
 
IF A CORPORATION, PRESIDENT AND ONE OFFICER MUST SIGN; IF A PARTNERSHIP, ALL PARTNERS MUST SIGN; IF 
SOLE PROPRIETORSHIP, OWNER MUST SIGN.  ATTACH AN ADDITIONAL SHEET IF NECESSARY. 

                 By:              Title 

                 By:              Title 

                 By: 
                
             Title 

 
      Page 4 
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STATE OF INDIANA             DEPARTMENT OF FINANCIAL INSTITUTIONS 
       402 West Washington Street, Room W066 
       Indianapolis, IN 46204-2759 
       Telephone:  (317) 232-3955 
       Fax:  (317) 232-7655 
 
TO  APPLICANTS  FOR  A PAWNBROKING LICENSE:  
 

Enclosed is an application for a license under the Indiana Pawnbroking Act (IC 28-7-5).  The application is to be submitted to the 
Department of Financial Institutions with an initial pawnbroking license fee of five hundred dollars ($500) plus five hundred dollars ($500) 
for each additional location.  A license renewal fee of five hundred dollars ($500) per location is due by June 1 of each year. 
 

EXPERIENCE: Applicant must show minimum two (2) years finance related experience for anyone who will be managing an Indiana location. 
 

OFFICE INTERVIEW:  Upon completion of the Pawnbroking license application, the applicant shall make an appointment with the Non-
Depository Division for an interview to be conducted at the Department of Financial Institutions 
 

STATE POLICE REPORT:  A criminal record report from the State Police of the State of residence for each owner, partner, or officer and 
Indiana manager must accompany the application.  The report from the Indiana State Police may be secured by sending a money order 
(amount determined by State Police) to the ISP Central Records Division, IGCN 100 North Senate, Room 302, Indianapolis, IN 46204, 317-
232-8262.   Include your name, address, date of birth, and your finger prints and request a review of records for the Department of Financial 
Institutions for the issuance of a Pawnbroking license. 
 

FINANCIAL STATEMENT AND CREDIT REPORT: Review or audit level Financial Statements prepared by an external Certified Public 
Accountant (CPA) or most recent 10K filing with the Securities Exchange Commission (SEC) must be attached to the application.  The 
financial statement must show a net worth of at least $75,000 for each place of pawnbroking business to be conducted by the applicant and 
total liquid assets of $50,000. This CPA statement must have been prepared no earlier than 12 months prior to the application date.  Liquid 
assets include cash or its equivalent (any assets that are readily convertible to cash without significant loss such as treasury bills, short 
term marketable securities, demand deposits, and time deposits nearing maturity.) Other assets that you believe to be liquid assets must 
be identified and footnoted in the CPA report. 
 

In lieu of the $50,000 liquid asset requirement, the applicant can have $25,000 in liquid assets; $25,000 insurance coverage on the 
personal property deposited as a “pledge”; and a $25,000 bond to the State of Indiana with surety to the satisfaction of the department.  
 

Credit Report of the business and/or principals is to be attached to the application. 
 

REFERENCES:  Give three names and addresses of references willing to acknowledge your financial responsibility, character, and fitness.  
One reference shall be a representative of a financial institution.  Reference letters on business stationary should be submitted with your 
license application. 
 

FORMS TO BE SUBMITTED: When returning the application, you are to enclose copies of the forms listed below which will be used in 
conjunction with your pawnbroking transactions. 

1. Sample copy of completed pawn ticket. 
2. Sample copy of completed bill of sale. 

 

OTHER INFORMATION: 
 

The Pawnbroking statute (IC 28-7-5) states convenience and needs of the public must exist for the operation of such business in the 
community where the applicant proposes to operate; consequently, it is necessary to submit a written explanation as to the needs of the 
public for each location.  This may include marketing data, population figures, number of pawnbrokers in the area, etc.  THE ATTACHED 
FORM REQUESTS THE NECESSARY INFORMATION TO BE PROVIDED.  The City Police and the County Sheriff in the community of the 
proposed location/s are to be notified of the applicant’s intention to establish a pawnbroking business in that community.  The applicant 
shall also inform the Department in writing of the date contacted, name, address, and telephone number of each official that was contacted. 
 

Upon granting the license, a duly authenticated and numbered license will be forwarded to the address designated in the application. The 
licensee should show the assigned license number in all correspondence or communications with the Department subsequent to 
licensing. 
 

Licenses under the Indiana Pawnbroking Act are issued on the basis of representations made in the application.  Any substantial change in 
the information included in the application should be reported to the Department within ten days after such change. Changes in the name 
requires the submission of the license to the Department for reissue.  Changes in ownership of the holder of the license terminates the 
license. 
 

If you desire further information concerning specific licensing questions, please contact this office. 
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IC 28-7-5-8 REQUIRES THAT THE CONVENIENCE AND NEEDS OF THE PUBLIC EXIST IN THE 

COMMUNITY WHEREIN AN APPLICANT PROPOSES TO OPERATE 
 
The applicant will furnish facts and figures which establish the needs of the public in the market 
area for the proposed pawnshop.  THE APPLICANT WILL PROVIDE THE FOLLOWING INFORMATION: 
 
 1. A copy of your proposed business plan.  If this plan includes items that are separately required on 

this form under questions 2 through 10, you may refer to your business plan in those questions. 
 
 
 2. A defined area which the applicant believes to be the primary market of the pawnshop. 
 
 
 
 
 3. What is the population of the market area?  Give any other demographic information or statistics. 
 
 
 
 
 4. What is the percent of increase in the population in this area in the last five years? 
 
 
 
 5. State the projected increase in population in this area in the next five years. 
 
 
 
 6.  Who are the major employers which exist in the market area? 
 
 
 
 
 
 
 
 
 7. What projected growth will there be through new industry for the next five years? 
 
 
 
 
 8. Are there any existing banks or branches of banks, savings banks, savings and loan associations, 

credit unions, finance companies or other pawnbrokers which have an office or offices in the market 
area?  If so, please list them by name and address (use a separate sheet if necessary). 

 
 
 
 
 
 
 9. What is the average family income of the proposed market area? 
 
10. Are there any schools, churches or other civic establishments in the proposed are?  Please list them 

and state how far they are from the proposed location of the pawnshop; space is provided on the 
back of this form. 

 
 
    Business Name: ________________________________________________________________________ 
 
    Proposed Location: ______________________________________________________________________ 
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Item 10. List: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

THE LOCAL CHAMBER OF COMMERCE MAY BE A RESOURCE FOR SOME OF THIS INFORMATION. 
 
 
Prepared by: 
 
 ___________________________________________________________________________ 
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                                                                                                               Type or print name 
PAWNBROKER LICENSE APPLICATION CHECK LIST 

ATTACH TO APPLICATION 
 
CHECK  
HERE 

  
 THE FOLLOWING MUST BE ATTACHED TO THE  
APPLICATION 

 
$500 Pawnbroker License Application Fee per location 

 
CPA prepared Reviewed or Audited Financial Statements or most  
recent 10K filing with the Securities Exchange Commission (SEC) 
 with $75,000 net worth per location and $50,000 in liquid assets  
                            or 
In lieu of the $50,000 liquid asset requirement, the applicant can  
have $25,000 in liquid assets; $25,000 insurance coverage on the  
personal property deposited as a “pledge”; and a $25,000 bond  
to the State of Indiana with surety to the satisfaction of the department 

 
State Police Report of State of residence for each principal (officer/ 
partners/owner/Indiana manager) 

 
Credit Report for business and/or principals  

 
Three reference letters, one must be a financial institution 

 
Sample copy of completed pawn ticket 

 
Sample copy of completed bill of sale 

 
Copy of AFT license, if applicable 

 
Information on Convenience and Needs of Public  

 
If a corporation, a copy of Certificate of Authority to do business in  
Indiana from the Secretary of State 

 
If D/B/A, copy of assumed name certificate from County Recorder 

 
Copy of business plan 

 
List of other states where operating as a pawnbroker 

 
Business resume for the manager, owner, partners, and all officers, as 
applicable 

 
Check each item required to accompany the application to make sure your application 
is complete and send this check list with application. 
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UNIT 7 — Indiana Pawnbroking 
Topic 1 

 STUDENT EXERCISE 1 
 
Directions: Circle your answer. 
 
 1. To make pawn loans in Indiana, a pawnbroker must have: 
 

a  contract a pawnbroker license a registration an agreement 
 
2. The Indiana pawnbroking license application and renew fee per location is:  
 

$100 $400 $500 $300 
 
 3. The pawnbroking license application must include: 
 

pawnbroker 
prepared financial 

statement 

CPA financial 
statements 

no financial 
statements 

CPA review or 
audited financial 

statements 
 
 4. Net worth requirements per location to get an Indiana Pawnbroking License are: 
 

$100,000 $50,000 $75,000 $25,000 
 

 
5. Liquid Asset requirements are:  
 

$10,000 $25,000 $100,000 $50,000 
 

6. Anyone managing an Indiana pawn location must have finance related experience for at  
   least: 
 

2 years 3 years 4 years 1 year 
 
7. Reference letters required are :  
 

1 letter 2 letters 4 letters 3 letters 
 
 
 8. One reference letter must be from:  
 

a CPA a creditor a financial institution city police 
 
 
Name _________________________________________ Date ____________________
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UNIT 7 — Indiana Pawnbroking 
Topic 2, Reading 2, Page 1 
 

PAWN LOANS 
 
There are many instances when a person might need cash quickly.  One of the quickest  
and easiest ways to get cash fast is with a pawn loan.  A person may have a good piece of 
jewelry or watch that they can take to a local pawn shop for a pawn loan.  When a person takes 
an article in to be pawned, the pawnbroker will tell that person how much they will loan on the 
article.  The amount a pawnbroker will loan on an article is entirely up to him.  If one 
pawnbroker does not give a person what he/she believes he/she should be loaned on an 
article, he/she may try another pawn shop for a comparison. 
 

RATE OF INTEREST 
 
The maximum rate of interest charged by pawnbrokers shall be the same as the maximum 
loan finance charge for supervised lenders under IC 24-4.5-3-508(2) (Indiana Uniform 
Consumer Credit Code).  
 
However, on loans paid in full within the first month, the pawnbroker may charge one (1) 
month's interest. 
 
Under the Indiana Uniform Consumer Credit Code, Indiana creditors may contract for and 
receive finance charges not to exceed the equivalent of the greater of either of the following:  
 
Effective July 1, 2002, the total of:  
 

thirty-six percent (36%) per year on that part of the unpaid balances of the 
amount financed which is nine hundred sixty dollars ($960) or less; 
    
twenty-one percent (21%) per year on that part of the unpaid balances of the 
amount financed which is more than nine hundred  sixty dollars ($960) but does 
not exceed three thousand two hundred dollars ($3,200); and 
    
fifteen percent (15%) per year on that part of the unpaid balances of the amount 
financed which is more than three thousand two hundred dollars ($3,200); or 
    
twenty-one percent (21%) per year on the unpaid balances of the amount 
financed whichever is greater.  

 
Interest shall not be deducted in advance, neither shall the pawnbroker induce or permit any 
borrower to split up or divide any loan or loans for the purpose of evading any provisions of the 
Indiana Pawnbroking Act. 
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UNIT 7 — Indiana Pawnbroking 
Topic 2, Reading 2, Page 2 
 

PENALTY FOR EXCESSIVE CHARGES 
 
If a pawnbroker charges or receives interest in excess of that provided in the pawnbroking act, or 
makes any charges not authorized by the act, the pawnbroker shall forfeit principal and 
 
interest and return the pledge upon demand of the pledger and surrender of the pawn ticket 
without the principal or interest.  
 
If such excessive or unauthorized charges have been paid by the pledger, the pledger may 
recover the same, including the principal if paid, in a civil action against the pawnbroker.  
 

ADDITIONAL FEE 
 
In addition to the loan finance charge authorized, a pawnbroker may charge, contract for, and 
receive a fee not to exceed one-fifth (1/5) of the principal amount of the loan per month 
or any fractional part of a month for servicing the pledge that may include 
investigating the title, storing, providing security, appraisal, handling, making daily 
reports to local law enforcement officers, and for other expenses and costs 
associated with servicing the pledge.  
 
The fee for each month after the second month of the loan transaction is limited to one-
thirtieth (1/30) of the monthly fee for each day the loan is outstanding. Such a charge 
when made and collected is not interest and is not a rate under IC 35-45-7-1 (Criminal Loan 
Sharking Act).  
 
If a loan is renewed or extended, the monthly fee authorized above accrues at a rate 
of one-thirtieth (1/30) of the monthly fee each day, beginning sixty (60) days after the 
original date of the loan and continuing through and including the day a pledger 
redeems the pledge. 
 

PARTIAL PAYMENT BEFORE MATURITY 
 
Upon presentation of the pawn ticket prior to maturity and the payment of accrued interest and 
charge and the tender of not less than one dollar ($1.00) of the principal balance, the 
pawnbroker shall accept the same, showing due credit of principal payment on the pawn 
ticket, together with the amount of unpaid principal balance, or issue a new ticket for the 
reduced amount. Future interest charges and charge shall be computed on the unpaid 
principal balance. 
 

LIEN 
 
A pawnbroker has a first lien on all pledges for the amount of his loan, interest, and charges 
except: 
 

(1) when the property that constitutes the pledge is stolen (IC 35-43-4-2) or converted  
             (IC 35-43-4-3) property; or 
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UNIT 7 — Indiana Pawnbroking 
Topic 2, Reading 2, Page 3 

 
 
(2) where a prior lien exists under another statute. 

 

LIABILITY FOR LOSS OF INJURY TO PLEDGE 
 
A pawnbroker shall be liable for the loss of a pledge resulting from the pawnbroker’s failure to 
exercise reasonable care in regard to it, but the pawnbroker shall not be liable for the loss of a 
pledge which could not have been avoided by the exercise of reasonable care. The burden of 
proof to establish due care shall be upon the pawnbroker.  
 

WAIVE OR FOREGO RIGHTS 
  
A debtor may not waive or agree to forego any rights or benefits under the Indiana 
Pawnbroking Act. 
 

UNLAWFUL TRANSACTIONS 
 
No pawnbroker shall: 
 

(1) receive any pledge or make a purchase from a person under eighteen (18) years of 
age;  
      or 
(2) receive any pledge or make a purchase of property that the pawnbroker believes or 
should  
     have reason to believe is stolen property acquired as a result of a crime. 

 
No pawnbroker shall purchase personal property or any other thing of value agreeing to sell the 
same back to the seller at a price other than the original purchase price, at a total charge, rate 
of interest, discount, or other remuneration in excess of the rate chargeable under the Indiana 
Pawnbroking Act. 
 

VIOLATIONS 
 
 A person who violates the Indiana Pawnbroking Act commits a Class A misdemeanor. 
 

CIVIL ACTION 
 
The department may bring a civil action against a person, a business, or a licensee for 
violating the Indiana Pawnbroking Act.  If a court finds that the defendant has violated the Act, 
the court may assess a civil penalty not to exceed five thousand dollars ($5,000) per violation. 



 
 7-26 

Unit. 7 — Indiana Pawnbroking 
Topic 2, Example 1 
 
 

ILLUSTRATION PAWNBROKING 
INTEREST AND ADDITIONAL CHARGES 

 
 
Assume that a particular pawn loan was made on July 1, 2002 for 
$300 and has a maturity date of August 1,2002.  The pledger 
redeems the article on September 19, 2002. 
 
 

INTEREST (Loan Finance Charge) 
 
July 1, 2002 to September 19, 2002 = 80 days interest @ 36% Annual rate = 
 
.36 divided by 365 X 80 days X $300 =  $23.67 Interest 
 
 

ADDITIONAL CHARGE 
 
July 1, 2002 to September1, 2002 = first two months = 1/5 of $300 per month  
 
$300 divided by 1/5 = $60.00 per month X 2 = $120.00 
 
September 1, 2002 to September 19, 2002 = 18 days    $60 divided by 30 X 18 = 
 $36 
 
$120.00 + $36.00 =  $156.00 Additional Charge 
 
 

TOTAL 
 
$ 23.67 Interest + $156.00 Additional Charge = $179.67 
Principal                                                              = $300.00 
Amount due to redeem article                          = $479.67
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UNIT 7 — Indiana Pawnbroking 
Topic 2 
 

 STUDENT EXERCISE 2 
 
Directions: Circle your answer. 
 
 
(b) The maximum interest annual percentage rate for a pawn loan up to $930.00 is: 
 

21% 36% 18% 25% 

 
 
 
(b) The pawn additional charge of the  principal amount per month or fraction of a month is:   
 

1/2 1/4 1/5 1/3 

 
 

 
 3. On a partial prepayment of a pawn loan before maturity, the pledger must pay on the  
     principal at least: 
 
 

$5.00 50 cents $10.00 $1.00 

 
 
 
(b) Pawnbroker cannot make a loan to a person under: 
 

18 21 20 16 

 
 
 
(b) A person who violates the Indiana Pawnbroking Act commits a:  
 

Class B 
misdemeanor Class A felony Class A 

misdemeanor Class B felony 

 
 
Name _________________________________________ Date ____________________
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UNIT 7 — Indiana Pawnbroking 
      Topic 3, Reading 3. Page 1  

 

PAWN TICKETS  
    
The Indiana Pawnbroking Act requires that a pawn ticket be issued when a person makes a pawn 
loan.  The ticket is used to redeem the article pledged.  It must contain the following: 
 
1. the name of the pledge 
 
2. the name of the pawnbroker and the place where the pledge is made; 
 
3.  the article or articles pledged, and a description of the articles. However, if multiple articles of 

a similar nature that do not contain an identification or serial number (such as precious metals, 
gemstones, musical recordings, video recordings, books, or hand tools) are delivered 
together in one (1) transaction, the description of the articles is adequate if the description 
contains the quantity of the articles delivered and a physical description of the type of articles 
delivered, including any other unique identifying marks, numbers, names, letters, or special 
features. 

 
4. the amount of the loan; 
 
5. the date of the transaction; 
 
6. the serial number of the loan; 
 
7. the sum of the interest and the charge stated as an annual percentage rate computed in 

accordance with regulations issued by the Federal Reserve Board under the Federal 
Consumer Credit Protection Act; 

 
8. the amount of interest; 
 
9. the amount of charge and principal due at maturity;  
 
10.  a copy of the following sections of the Indiana Pawnbroking Act: 
 

Sec. 28. (a) The maximum rate of interest charged by pawnbrokers shall be the same as the 
maximum loan finance charge for supervised lenders under IC 24-4.5-3-508(2). However, on 
loans paid in full within the first month, the pawnbroker may charge one (1) month’s interest. 
 
(b) Interest shall not be deducted in advance, neither shall the pawnbroker induce or permit any 
borrower to split up or divide any loan or loans for the purpose of evading any provisions of this 
chapter. 
 
(c) If a pawnbroker charges or receives interest in excess of that provided in this section, or 
makes any charges not authorized by this chapter, the pawnbroker shall forfeit principal and 
interest and return the pledge upon demand of the pledger and surrender of the pawn ticket 
without the principal or interest. If such excessive or unauthorized charges have been paid by 
the pledger, the pledger may recover the same, including the principal if paid, in a civil action 
against the pawnbroker. 



 
 7-29 

UNIT 7 — Indiana Pawnbroking 
      Topic 3, Reading 3. Page 2  

 
Sec. 28.5. (a) Except as provided in subsection (b), in addition to the loan finance charge 
authorized by section 28 of this chapter, a pawnbroker may charge, contract for, and 
receive a fee not to exceed one-fifth (1/5) of the principal amount of the loan per  
month or any fractional part of a month for servicing the pledge that may include 
investigating the title, storing, providing security, appraisal, handling, making daily reports 
to local law enforcement officers, and for other expenses and costs associated with 
servicing the pledge. The fee for each month after the second month of the loan transaction 
is limited to one-thirtieth (1/30) of the monthly fee for each day the loan is outstanding. Such 
a charge when made and collected is not interest and is not a rate under IC 35-45-7-1.  
 
(b) If a loan is renewed or extended, the monthly fee authorized by subsection (a) accrues at a 
rate of one-thirtieth (1/30) of the monthly fee each day, beginning sixty (60) days after the 
original date of the loan and continuing through and including the day a pledger redeems the 
pledge. 

 
Sec. 30.  After the expiration of sixty (60) days from the maturity of the loan, a pawned article 
becomes the property of the pawnbroker and subject to sale. 
  

11.  the date of birth of the pledger, 
 
12.  the type of government issued identification used to verify the identity of the seller, together 

with the name of the governmental agency that issued the identification, and the identification 
number present on the government issued identification; and 

 
13.  the date on which the pledged article or articles may be sold if the loan is not redeemed, 

renewed, or extended, and the language must be in 14 point boldface type. 
 
A pawnbroker may insert any other terms and conditions not inconsistent with the Indiana 
Pawnbroking Act in the ticket. However, nothing appearing on a pawn ticket shall relieve the 
pawnbroker of the obligations to exercise reasonable care in the safekeeping of articles pledged 
with him or her.  
 

Signature and right thumbprint of pledger 
 
The pawnbroker shall at the time of making a loan or purchase require the signature and right 
thumbprint of the pledger on all pawn tickets, bills of sale, or ledger cards retained by the licensee. 
If the person is unable to write, the person shall sign by mark. In such event, the pawnbroker shall 
record on the signature card such information as will enable the pawnbroker to identify the person 
in case of the loss of the ticket. If the person does not have a right thumb, any other existing finger 
may be used. However, a clear print must be obtained.  
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UNIT 7 — Indiana Pawnbroking 
      Topic 3, Reading 3. Page 3  
 

Disclosures 
 
A pawnbroker is required to disclose to a debtor in a pawn transaction the information required by 
the Federal Reserve Board under the Federal Consumer Credit Protection Act, 15 U.S.C. 1601 et 
seq., and its implementing regulations.   See Study Unit 3, Topic 3. 

Presumptive right of ticket holder to redeem 
 
The holder of the ticket shall be presumed to be the person entitled to redeem the pledge; and the 
pawnbroker shall deliver the pledge to the person presenting the ticket, upon payment of principal, 
interest, and charge.  
 

Loss, destruction or theft of pawn ticket 
 
If a ticket is lost, destroyed, or stolen, the pledger shall so notify the pawnbroker in writing. Before 
delivering the collateral or issuing a new ticket, the pawnbroker shall require the pledger to make 
affidavit of the alleged loss, destruction, or theft of the ticket.  
 
Upon receipt of such affidavit, the pawnbroker shall permit the pledger either to redeem the loan 
or to receive a new ticket upon the payment of accrued interest and charges, and the pawnbroker 
shall incur no liability for so doing, unless the pawnbroker had previously received written notice of 
any adverse claim.  
 
The pawnbroker may collect a fee of three dollars ($3) for reissuing the pawn ticket or affecting the 
affidavit along with the current lawful charge for notary fee.  
 

Alteration of pawn ticket; effect 
 
The alteration of a ticket shall not excuse the pawnbroker who issued it from liability to deliver the 
pledge according to the terms of the ticket as originally issued, but shall relieve the pawnbroker of 
any other liability to the pledger or holder of the ticket.  
 
Delivery of pledge; necessity of surrender of pawn ticket 
 
A pawnbroker shall not be required to deliver a pledge except upon surrender of the ticket, unless 
the ticket be impounded or its negotiation enjoined by a court.  
 

Conflicting claims; interpleader; sale of pledge 
 
If more than one (1) person shall claim the right to redeem a pledge, the pawnbroker shall incur no 
liability for refusing to deliver the pledge until the respective rights of the claimants shall have been 
adjudicated. If no action be brought against the pawnbroker by either party within the period for 
which the pawnbroker is required under section 30 of the pawnbroking act to hold the pledge, or 
within thirty (30) days after notice of an adverse claim, the pawnbroker may proceed to sell the 
pledge subject to adjudication of the parties’ rights. 
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UNIT 7 — Indiana Pawnbroking 
Topic 3, Transparency 1 
 

PAWN TICKET 
 

Name:    John Doe 
                     
Address:                                   
                                                
  

Any Pawn Shop Pawn Ticket 
You must present this pawn ticket to redeem the article/s you 

pledged 

 
Sex                    Race              
Ht           Wt           Eyes            

 
Date Made:  July 1, 2002          
 
Maturity Date:  August 1, 2002 

Any Pawn Shop 
123 Main Street 

Somewhere, IN 46000  (333) 222-4444 

 
Loan No. 123456                     

ANNUAL PERCENTAGE 
RATE 
The cost of your credit as a 
yearly rate. 
 

              276.68% 

FINANCE CHARGE 
The dollar amount the credit will 
cost you.  
 

     $   69.17    

Amount Financed 
The amount of credit 
provided to you or on your 
behalf. (Principal).   
 
        $    300.00    

Total of Payments  
The amount you will have paid 
when all payments are made on 

time. 
 
        $   369.17     

 
Security: You are giving a security interest in: the goods or property 
being pledged: 
 

One 14K diamond ring with one center stone one ctw. 
Engraved inside "JD."                                                      
                                                                                                            

 
Your payment schedule will be:   
        1 payment of $369.17 due on August 1, 2002           
 
Prepayment: If you pay off early, you will not have to pay a 
penalty.  
 
See reverse side of ticket for any additional information.  

 
Interest            =            $ 9.17 
     
Additional Fee  =           
$60.00 
Total Finance Charge    
$69.17 

THUMB PRINT:   ID:   Indiana Drivers License                                        
                                                                                                 
        

   No.       234-456-678                                         
  Date of Birth    1/1/80                                            
  Issued by: Indiana Bureau of Motor Vehicles                

 X                                            X                                             X                                                  
Signature on Redemption                                   Pawnbroker's Signature                                              Pledger's Signature 

  Date which your pawned articles will be sold if not redeemed, renewed, or  
  extended        October 1, 2002          
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Reverse Side of Pawn Ticket 
 
 
 

 
Sec. 28. (a) The maximum rate of interest charged by pawnbrokers shall be the same as the maximum loan 
finance charge for supervised lenders under IC 24-4.5-3-508(2). However, on loans paid in full within the first 
month, the pawnbroker may charge one (1) month's interest. 

(b) Interest shall not be deducted in advance, neither shall the pawnbroker induce or permit any borrower to split 
up or divide any loan or loans for the purpose of evading any provisions of this chapter. 

(c) If a pawnbroker charges or receives interest in excess of that provided in this section, or makes any charges 
not authorized by this chapter, the pawnbroker shall forfeit principal and interest and return the pledge upon 
demand of the pledger and surrender of the pawn ticket without the principal or interest. If such excessive or 
unauthorized charges have been paid by the pledger, the pledger may recover the same, including the principal if 
paid, in a civil action against the pawnbroker.  

Sec. 28.5. (a) Except as provided in subsection (b), in addition to the loan finance charge authorized by section 
28 of this chapter, a pawnbroker may charge, contract for, and receive a fee not to exceed one-fifth (1/5) of the 
principal amount of the loan per month or any fractional part of a month for servicing the pledge that may include 
investigating the title, storing, providing security, appraisal, handling, making daily reports to local law 
enforcement officers, and for other expenses and costs associated with servicing the pledge. The fee for each 
month after the second month of the loan transaction is limited to one-thirtieth (1/30) of the monthly fee for each 
day the loan is outstanding. Such a charge when made and collected is not interest and is not a rate under IC 35-
45-7-1.  

(b) If a loan is renewed or extended, the monthly fee authorized by subsection (a) accrues at a rate of one-thirtieth 
(1/30) of the monthly fee each day, beginning sixty (60) days after the original date of the loan and continuing 
through and including the day a pledger redeems the pledge. 

Sec. 30.  After the expiration of sixty (60) days from the maturity of the loan, a pawned article becomes the 
property of the pawnbroker and subject to sale. 
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UNIT 7 — Pawn Ticket 
Topic 3  
 

CASE STUDY  
    

CASE 1  
 
 
John Doe has pawned his diamond ring on July 1, 2002.  On July 20, after his payday, he wants to 
redeem the ring.  John cannot find his pawn ticket.  He is very worried that he will not be able to get his 
ring back. 
 
 
Will John be able to get his ring back? 
 
 
What action must  John take to redeem his ring? 
 
 
 
 
CASE 2 
 
 
John Doe Jr.  has been out of work now for several months. His savings depleted, he can no longer 
make payments on his automobile loan. He decided to pawn his diamond ring so he could make this 
month's car payment.  He took out a $300 pawn loan on July 1, 2002.  He didn't get a job until the end 
of September.  He took money from his first pay check and went in on October 2, 2002 to redeem his 
ring.   
 
The pawnbroker told him he no longer had the ring, he has sold it that morning. 
 
 
Does John have any recourse? 
 
 
Is the Pawnbroker liable for the ring? 
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UNIT 7 — Indiana Pawnbroking   
Topic 3 

 

STUDENT EXERCISE 3 
 

Directions: Circle your answers. 
  
 
1.  The pawn ticket does not have to have: 
 
       

date of birth mother's maiden name identification ID number 
 
 
2.  If a pledger does not have a right thumb: 
 
            

any existing finger may 
be used 

the left thumb may be 
used no fingerprint is required 

 
 
3. You can't find your pawn ticket, what happens now: 
 
 

you're out of luck, 
whoever finds the ticket 
can redeem the pledge 

you can notify the 
pawnbroker in writing 
and make an affidavit of 
loss 

call the police 

 
 
4. The Pawnbroker may become the owner of the article/s pawned: 
 
 

 
30 days after maturity 
date 

at the maturity date after 60 days from the 
maturity date 

 
 
5. The date on which the pledged article/s may be sold if the loan is not redeemed, renewed, 

or extended must have language in: 
 
 

12 Bold type 14 point boldface type 18 point type 
 
 
 
 
Name _________________________________________ Date ___________________ 
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PAWN RECORDS  
    
 
The licensee shall keep and use in his business such books, accounts, and records as will enable 
the department to determine whether the licensee is complying with the Indiana Pawnbroking Act 
and with the rules made by the department under the act. Every licensee shall preserve such 
books, accounts, and records, including cards used in the card system for at least two 
(2) years after making the final entry on any loan recorded therein.  
 
The books and records of the licensee shall be kept so that the pawnbroking business transacted 
in Indiana may be readily separated and distinguished from the business of the licensee 
transacted elsewhere and from any other business in which the licensee may be engaged. 
 

BILLS OF SALE 
 
If a pawnbroker, in the conduct of the business, purchases an article from a seller, the purchase 
shall be evidenced by a bill of sale properly signed by the seller. All bills of sale must be in 
duplicate and must contain the following separate items: 
 

1.  Date of bill of sale. 
 

2.  Amount of consideration. 
 
3.  Name of pawnbroker. 
 
4.  Description of each article sold. However, if multiple articles of a similar nature that do 
not contain an identification or serial number (such as precious metals, gemstones, 
musical recordings, video recordings, books, or hand tools) are delivered together in one 
(1) transaction, the description of the articles is adequate if the description contains the 
quantity of the articles delivered and a physical description of the type of articles delivered, 
including any other unique identifying marks, numbers, names, letters, or special features. 
 
5.  Signature of seller. 
 
6.  Address of seller. 

 
7.  Date of birth of the seller. 
 
8.  The type of government issued identification used to verify the identity of the seller, 
together with the name of the governmental agency that issued the identification, and the 
identification number present on the government issued identification. 
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If a pawnbroker, in the conduct of the business, purchases an article from a seller on the condition 
of selling the property back at a stipulated price, the transaction shall be evidenced by a bill of sale 
properly signed by the seller.   
 
All such bills of sale must be in duplicate, include the information above, and must also contain 
the following information:  
 

1.   Date of resale. 
 
2.   Amount of resale. 

 
The original copy of the bill of sale shall be retained by the pawnbroker. The second copy shall be 
delivered to the seller by the pawnbroker at the time of sale. The heading on all bill of sale 
forms must be in boldface type. 
 
The pawnbroker shall at the time of making a l purchase require the signature and right thumbprint 
of the pledger on all pawn tickets, bills of sale, or ledger cards retained by the licensee. If the 
person is unable to write, the person shall sign by mark. In such event, the pawnbroker shall record 
on the signature card such information as will enable the pawnbroker to identify the person in case 
of the loss of the ticket. If the person does not have a right thumb, any other existing finger may be 
used. However, a clear print must be obtained. 
 
 

PAWNBROKING RECEIVABLES 
 
Each licensee shall maintain a record of control indicating the number of accounts and dollar value 
of all outstanding pawnbroking receivables.  Each licensee shall maintain a separate record of 
these transactions. 
 
 

DEPARTMENT REPORT 
 
Each licensee shall file a report as requested by the director, but not more frequently than annually, 
giving any relevant information as the department may reasonably require concerning their 
business and operations of each licensed place of business conducted by the licensee within the 
state. The report must be in the form  prescribed by the director.  The department may impose a 
fee of five dollars ($5) per day on any report that is not received when requested.  
 
 

LOAN RECORD BOOK, REQUIRED ENTRIES 
 
 Every pawnbroker shall keep a record in ink that must include the following: 
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1. The name, date of birth, and address of the pledger, or where the pledge is made by a 
person acting as agent for a disclosed principal, the names, date of birth, and 
addresses of principal and agent. 

 
2. The date of the transaction. 

 
3. The amount of the loan. 

 
4. The article or articles pledged, and a description of the articles. However, if multiple 

articles of a similar nature that do not contain an identification or serial number (such as 
precious metals, gemstones, musical recordings, video recordings, books, or hand 
tools) are delivered together in one (1) transaction, the description of the articles is 
adequate if the description contains the quantity of the articles delivered and a physical 
description of the type of articles delivered, including any other unique identifying 
marks, numbers, names, letters, or special features.  

 
5. The serial number of the loan. 

 
6. The date on which each loan was paid in full, renewed, or unredeemed. 

 
7. An itemization of principal, interest, and additional fees collected. 

 
8. An itemization of fees authorized under IC 28-7-5-25. 

 
9. The total of all charges collected. 

 
10. The type of government issued identification used to verify the identity of the seller, 

together with the name of the governmental agency that issued the identification, and 
the identification number present on the government issued identification. 

 
Other methods of recording data, such as electronic or computerized methods, may be used 
provided written printouts or hard copies of the required data are readily available.  The record 
keeping system of a licensee shall be made available in Indiana for examination.  The department 
shall determine the sufficiency of the records and whether the licensee has made the required 
information reasonably available.   
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BILL OF SALE 
 
 
 
 

BILL OF SALE 
 
Any Pawn Shop 
123 Main Street 

    Somewhere, IN 46000 

Date of Sale:       May 10, 2002                      Amount of Sale:       $50.00                     

Description of Article/s Sold:           19 inch Zenith Television, Serial number 2345678                    
                                                                                                                                                                      
                                                                                                                            
 

Signature of Seller:           John Doe                Date of Birth:       January 2, 1980               

Address of Seller:     234 Anywhere Street, Somewhere, In 46000                                        

ID:   Indiana Drivers License No.       234-456-67                  Issued by:    Indiana Bureau of Motor     
                    Vehicles 

Thumb Print:    

 

Date of Resale:________________________________ 
 
Amount of Resale:______________________________ 
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LOAN RECORD BOOK PAGE 
NAME 

ADDRESS 
ARTICLE/S PLEDGED 

DATE 
OF 

LOAN 

AMOUNT 
OF LOAN 
Serial # 

DATE 
LOAN PAID 

PRINCIPAL INTEREST ADDITIONAL 
FEE 

MISC 
FEE 

John Doe 
234 Anywhere Street, 
Somewhere, In 46000 
14 K Diamond ring 1ctw 
IN BMV Driver Lic #444444 

7/1/02 $300.00 
 

12345 

8/1/01 $300.00 $9.17 $60.00 0 

Mary Smith 
345 S Main Street 
Somewhere, IN 46000 
Zenith CD Player #45677k 
IN BMV Driver Lic #555555 

7/1/02 $25.00 10/1/01 
unredeemed 

0 0 0 0 

Frank Jones 
456 North Main Street 
Somewhere, IN 46000 
14K 24" Gold Chain 
IN BMV Driver Lic #666666 

7/1/02 $50.00 7/20/01 $50.00 $1.53 $10.00 0 

Harry James 
567 Oak Street 
Somewhere, IN 46000 
19"Zenith TV #4567890 
IN BMV Driver Lic #777777 

7/1/02 $50.00 8/5/01 $50.00 $1.73 $20.00 $3.00 
Lost 
Ticke

t 

Bill Jackson 
900 Spruce Street 
Somewhere, IN 46000 
14K Diamond Ring 1ctw 
IN BMV Driver Lic #888888 

7/1/02 $300.00 9/19/01 $300.00 $23.67 $156.00 0 

Sue Williams 
788 Walnut Street 
Somewhere, IN 46000 
14K Diamond Pin .50 ctw IN 
BMV Driver Lic #999999 

7/2/02 $100.00 8/1/01 
9/1/01 

$1.00 
$99.00 

$3.06 
$3.03 

$20.00 
$19.80 

0 

Bob Roberts 
890 Elm Street 
Somewhere, IN 46000 
14K Rolex Watch 
IN BMV Driver Lic #222222 

7/2/02 $500.00 8/10/01 $500.00 $19.23 $200.00 0 
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STUDENT EXERCISE 4 
 

Directions: Circle your answers. 
  
 
1. All bills of sale do not have to have: 
       

date of birth date of resale identification ID number 

 
 
 
2.  A bill of sale must have : 
            

2 copies made one copy made three copies made 

 
 
 
3.  Besides the loan record book, a pawnbroker must also maintain a record of: 
 

delinquent pawn loans number of accounts 
outstanding 

number of accounts and 
value of all pawnbroking 
outstanding receivables 

 
 
4. Loan record in the pawnbroker's loan record book should be made: 
 

in ink in pencil loan records are not 
required 

 
 
5. If the Department requests a report from pawn licensees and the report is not received by 

the due date, the department may impose a late fee of: 
 

$10.00 $5.00 per day $15.00 

 
 
Name _________________________________________ Date ___________________
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PAWN REDEMPTION  
 

 
The majority of pawn loans are redeemed.  Most pledgers place a higher value on the article/s that 
are pawned than the amount of the pawn loan plus interest and additional charges and want to get 
them back.  Pawn loans are usually made with a maturity date one month from the date the pawn 
loan is made.   
 
A pledger can redeem a pawned article before the maturity date, at the maturity date, or within 60 
days of the date of maturity before the article/s become the property of the pawnbroker. 
 
LIEN 
 
A pawnbroker has a first lien on all pledges for the amount of his loan, interest, and charges 
except: 
 
   1.  when the property that constitutes the pledge is stolen (IC 35-43-4-2) or converted  (IC  
        35-43-4-3) property; or 
 
   2.  where a prior lien exists under another statute. 
 
 

PRESUMPTIVE RIGHT OF TICKET HOLDER TO REDEEM 
 
The holder of a pawn ticket shall be presumed to be the person entitled to redeem the pledge; and 
the pawnbroker shall deliver the pledge to the person presenting the ticket, upon payment of 
principal, interest and charge.  
 
 
LIABILITY FOR LOSS OR INJURY TO PLEDGE; DUE CARE 
 
A pawnbroker shall be liable for the loss of a pledge resulting from the pawnbroker's failure to 
exercise reasonable care in regard to it, but the pawnbroker shall not be liable for the loss of a 
pledge which could not have been avoided by the exercise of reasonable care. The burden of 
proof to establish due care shall be upon the pawnbroker.   
 

REDEMPTION BY MAIL 
 
When a ticket, instead of being presented in person, is sent to the pawnbroker by mail, 
accompanied with a money order for the total amount due and a reasonable fee for shipping and 
handling, the pawnbroker may securely pack and forward the pledge to the pledger in accordance 
with the remitter's instructions.  
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If the remittance is insufficient to cover the amount due, the pawnbroker shall either notify the 
remitter of the amount of the deficiency or send the pledge subject to the payment of shipping 
charges by the consignee. The pawnbroker's liability for the pledge shall cease upon delivery 
of the pledge to the carrier or his agent.  
 

DELIVERY OF PLEDGE; NECESSITY OF SURRENDER OF 
PAWN TICKET 
 
A pawnbroker shall not be required to deliver a pledge except upon surrender of the ticket, 
unless the ticket is impounded or its negotiation enjoined by a court. 
 

CONFLICTING CLAIMS; INTERPLEADER; SALE OF 
PLEDGE 

 
If more than one  person claims the right to redeem a pledge, the pawnbroker shall incur no liability for 
refusing to deliver the pledge until the respective rights of the claimants have been adjudicated. If no 
action is brought against the pawnbroker by either party within the period for which the pawnbroker is 
required under section 30 of the Indiana Pawnbroking Act to hold the pledge, or within thirty (30) days 
after notice of an adverse claim, the pawnbroker may proceed to sell the pledge subject to 
adjudication of the parties' rights.  
 

UNREDEEMED PLEDGES 
 
After the expiration of sixty (60) days from the maturity of the loan, a pawned article becomes the 
property of the pawnbroker and subject to sale. 
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STUDENT EXERCISE 5 
 

Directions: Circle your answers. 
  
 
1.  A pawnbroker is not liable for the loss of a pledge: 
 
       

that is not redeemed in 
30 days 

if reasonable care to it is 
exercised that is stolen 

 
 
2.   When a pledge is redeemed through the mail, the pawnbroker can charge: 
 
            

$3.00 shipping fee nothing a reasonable fee for 
shipping 

 
 
3. A pawnbroker is not required to deliver a pledge except upon surrender of the pawn ticket unless: 
 
 

the ticket is impounded the ticket was lost the ticket was stolen 
 
 
4. A pawnbroker becomes the owner of unredeemed article/s pledged: 

 
 

at the maturity date 30 days after the 
maturity date 

60 days after the 
maturity date 

 
 
5. To redeem a pledged article/s, a pledger must: 
 
 

present a pawn ticket, 
pay principal, interest, 
and additional charges 

present a pawn ticket pay principal, interest 
and additional charges 

 
 
 
 
Name _________________________________________ Date ___________________
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HIDDEN WORD PUZZLE 
 
 
Can you find and circle the hidden words?  They read up, down, across, forward, backward, 
and diagonally. 
 

R E D E E M R O F A C T L 
I J E L L E S M E T I S O 
P E L I C E N S E C O O A 
A W I T N E S S K A A L N 
N E V P R O P E R T Y S D 
A L E L A R T I C L E S H 
I R R E T W I N D B M A P 
D Y A D E A N I K O O L E 
N E N G I S S D R O C E R 
I N T E R E S T D K O A S 
L I A B I L I T Y A S S O 
E G R A H C L A I M T T N 
T S 0 P A W N B R O K E R 

 
 
 

ACT DELIVER LICENSE PROPERTY 
ARTICLES FEE LOAN REDEEM 

BOOK JEWELRY LOST SALE 
CASH INDIANA PAWN SELL 

CHARGE INTEREST PAWNBROKER SIGN 
CLAIM ITEMS PERSON TICKET 
DATE LIABILITY PLEDGE WITNESS 

    
See what other small words you can find. 
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Can you find and circle the hidden words?  They read up, down, across, forward, backward, 
and diagonally. 

R E D E E M R O F A C T L 
I J E L L E S M E T I S O 
P E L I C E N S E C O O A 
A W I T N E S S K A A L N 
N E V P R O P E R T Y S D 
A L E L A R T I C L E S H 
I R R E T W I N D B M A P 
D Y A D E A N I K O O L E 
N E N G I S S D R O C E R 
I N T E R E S T D K O A S 
L I A B I L I T Y A S S O 
E G R A H C L A I M T T N 
T S O P A W N B R O K E R 

 
ACT DELIVER LICENSE PROPERTY 

ARTICLES FEE LOAN REDEEM 
BOOK JEWELRY LOST SALE 
CASH INDIANA PAWN SELL 

CHARGE INTEREST PAWNBROKER SIGN 
CLAIM ITEMS PERSON TICKET 
DATE LIABILITY PLEDGE WITNESS 

 
OTHER WORDS             

      
ADD COO IS MET REST SOAK WAS 
AIM COST IT NO RIP REST WIN 
AND DEAN JELL NOT SEE SON WIND 
ART FACT KIN ON SAT TEA WIT 
ATE FEES LEAST OR SAY TEN  
BAIL FILER LET POST SEE TIC  
CAT FORM LICE RAN SIN TIDE  
SO GO LOOK RATE SIT TIN  

COME IN MAP RED SO TO  



 
 

 

PAWN LICENSE  
 

No person or entity shall engage in business as a pawnbroker, act as a 
pawnbroker, or advertise, transact, or solicit business as a pawnbroker 
except as authorized by the Pawnbroking Act and without first obtaining a 
license from the Department of Financial Institutions, Non- Depository 
Division. The following information is required to be submitted with the pawn 
license application: 
 
4 An initial pawnbroking license fee of five hundred dollars ($500) plus  
     five hundred dollars ($500) for each additional location. 
4 Applicant must show minimum two (2) years finance related  
     experience for anyone who will be managing an Indiana location. 
4 If a corporation, a copy of Certificate of Authority to do business in  
     Indiana from the Secretary of State. 
4 If D/B/A, copy of assumed name certificate from County Recorder. 
4 CPA prepared Reviewed or Audited Financial Statements with  
     $75,000 net worth per location and $50,000 in liquid assets.  In lieu of  
     the $50,000 liquid asset requirement, the applicant can have $25,000  
     in liquid assets; $25,000 insurance coverage on the personal property  
     deposited as a “pledge”; and a $25,000 bond to the State of Indiana  
     with surety to the satisfaction of the department 
4 A criminal record report from the State Police of the State of residence  
     for each owner, partner, or officer and Indiana manager must  
     accompany the application. 
4 Credit Report of the business and/or principals. 
4 Three reference letters, one must be a financial institution. 
4 Copy of business plan. 
4 Business resume for the manager, owner, partners, and all officers, as  
     applicable. 
4 List of other states where operating as pawnbroker. 
4 Sample copy of completed pawn ticket. 
4 Sample copy of completed bill of sale. 
4 Copy of AFT license, if applicable. 
4 Information on Convenience and Needs of Public. 
4 The initial application and annual renewal on June 1st shall be  
     accompanied by a fee fixed by the department, which is currently  
     $500 per location, and a reviewed or audited financial statement  
     prepared by a CPA acceptable to the director showing net assets of at  
     least $75,000 for each pawnbroking location with liquid assets of at  
     least $50,000.  
 
If the department finds the financial standing, competence, business 
experience, and character of the applicant are such that the business will be 

operated honestly, fairly, and efficiently and that the convenience and needs 
of the public exist for the operation of such business in the community where 
the applicant proposes to operate, it shall issue and deliver a license to the 
applicant. The license shall authorize the applicant to engage in the business 
of pawnbroking.  
 

Indiana pawnbroking license application  is now available on the 
internet.  
 
The INDIANA PAWNBROKING ACT (IC 28-7-5) contains the 
requirements to make pawn loans. 

DEFINITIONS 
 

"Person"- means an individual, a firm, an association, a limited liability 
company, a partnership, a joint stock association, a trust, or a corporation. 
 

"Pawnbroker" - means any person, partnership, association, or corporation 
lending money on the deposit or pledge of personal property, or who deals in 
the purchase of personal  property on the condition of selling the property  
back again at a stipulated price, other than choses in action, securities, or 
printed evidence of indebtedness. 
 

 "Pledge"- means personal property deposited with a pawnbroker as 
security for a loan. 
 

"Pledger" - means the person who delivers a personal property into the 
possession of a pawnbroker as security for a loan unless such person 
discloses that the person is or was acting for another; and in such event 
"pledger" means the disclosed principal. 

 
INVESTIGATIONS  
 

The department may investigate any licensee or person that it suspects to be 
operating without a license and in violation of the pawnbroking statutes for the 
purpose of discovering violations and securing information necessary for the 
enforcement of the Pawnbroking statutes.  

BOOKS, ACCOUNTS, AND RECORDS  
 

The licensee shall keep and use in the pawn business such books, 
accounts, and records that will enable the department to determine whether 
the licensee is complying with the Pawnbroking statute and with rules made 
by the department. Every licensee shall preserve such books, accounts, 

and records for at least 2 years after making the final entry on any loan.  
 

The pawnbroking business records must be kept separate from other 
businesses that the licensee may engage in.  
 

LOAN RECORDS  
 

Every pawnbroker shall keep a record of each pawn transaction in ink or 
other methods of recording data; such as electronic or computerized 
methods, may be used provided written printouts or hard copies of the 
required data are readily available. The record keeping system of a licensee 
shall be made available in Indiana for examinations. The department shall 
determine the sufficiency of the records and whether the licensee has made 
the required information reasonably available.  
 

PAWN TICKET  
 

The pawnbroker shall, at the time of making a loan, deliver to the pledger or 
the pledger's agent a memorandum or ticket which shall contain the 
information required by the Indiana Pawnbroking statute and federal 
disclosures.  
 

The pawn ticket must have the pledger's signature and right thumbprint.  
 

Nothing appearing on the pawn ticket shall relieve the pawnbroker of the 
obligations to exercise reasonable care in the safekeeping of articles pledged 
with him.  
 

BILL OF SALE  
 

If a pawnbroker, in the conduct of the business, purchases an article from a 
seller, the purchase shall be evidenced by a bill of sale properly signed by 
the seller with the seller's right thumbprint. Bills of sale must be in duplicate 
and contain the information in the Pawnbroking law. 
  

RATE OF INTEREST  
 

The maximum rate of interest charged by pawnbrokers shall be the same as 
the maximum loan finance charge for supervised loans under IC 24-4.5-3-
508.  
 

The maximum rate effective 07/01/02 is: 36% on $.01 to $960 of the loan 
amount; 21% any portion of the loan amount from $960.01 to $3,200; 15% 
on any portion of the loan amount over $3,200;or 21%, whichever is greater.  
 



 
 

 

Interest shall not be deducted in advance, neither shall the pawnbroker 
induce or permit any borrower to split up or divide any loan or loans for the 
purpose of evading any provisions of the statutes.  
 

If a pawnbroker charges or receives interest in excess of that provided in the 
law or makes any charges not authorized by the law, the pawnbroker shall 
forfeit principal and interest and return the pledge upon demand of the pledger 
and surrender of the pawn ticket without the principal or interest. If such 
excessive or unauthorized charges have been paid by the pledger, the 
pledger may recover the same, including the principal if paid, in a civil action 
against the pawnbroker.  
 

ADDITIONAL FEE  
 

In addition to the loan finance charge, a pawnbroker may charge, contract 
for, and receive a fee not to exceed one-fifth (1/5) of the principal amount of 
the loan per month or any fractional part of a month for servicing the pledge 
that may include investigating the title, storing, providing security, appraisal, 
handling, making daily reports to local law enforcement officers, and for other 
expenses and costs associated with servicing the pledge. Such a charge 
when made and collected is not interest and is not a rate under IC 35-45-7-1.  
 

LIABILITY FOR LOSS OR INJURY TO PLEDGE  
 

A pawnbroker shall be liable for the loss of a pledge resulting from the 
pawnbroker's failure to exercise reasonable care in regard to it, but the 
pawnbroker shall not be liable for the loss of a pledge which could not have 
been avoided by the exercise of reasonable care. The burden of proof to 
establish due care shall be upon the pawnbroker.  
 

PARTIAL PAYMENT BEFORE MATURITY  
 

Upon presentation of the pawn ticket prior to maturity and the payment of 
accrued interest and charge and the tender of not less than $1.00 of the 
principal balance, the pawnbroker shall accept the same, showing due credit 
of principal payment on the pawn ticket, together with the amount of unpaid 
principal balance, or issue a new ticket for the reduced amount. Future 
interest charges and  additional charge shall be computed on the unpaid 
principal balance.  

 
REDEEMED PLEDGES  
 

A pawnbroker shall not be required to deliver a pledge except upon 
surrender of the ticket, unless the ticket is impounded or its negotiation 
enjoined by a court. The holder of such ticket shall be presumed to be the 

person entitled to redeem the pledge; and the pawnbroker shall deliver the 
pledge to the person presenting the ticket, upon payment of principal, interest, 
and additional charge.  
 
At the time a pawn is redeemed, the pawnbroker shall collect interest 
contracted for from the date of the loan to the date the pawn is redeemed. The 
pawnbroker can also collect the allowable additional charge from the day of 
the month the loan is made to the same date of the next month or months and 
for any part of a month thereafter.  
 

UNREDEEMED PLEDGES  
 

A pawnbroker may sell an article pawned after the expiration of 60 days 
from the maturity date of the loan.  
 

UNLAWFUL TRANSACTIONS  
 
No pawnbroker shall receive any pledge or make a purchase from a person 
under 18 years of age or receive any pledge or make a purchase of property 
that the pawnbroker believes or should have reason to believe is stolen 
property.  
 

No pawnbroker shall purchase personal property or any other thing of value 
agreeing to sell the same back to the seller at a price other than the original 
purchase price, at a total charge, rate of interest, discount, or other 
renumeration in excess of the rate chargeable under the law.  
 

VIOLATIONS AND CIVIL ACTION  
 

A person who violates the Indiana Pawnbroking Law commits a Class A 
misdemeanor. The department may bring civil action against a person, a 
business, or a licensee for violating the law. If a court finds that the defendant 
has violated the law, the court may assess a civil penalty not to exceed 
$5,000 per violation. 
 
 
 
 
 
 
 
 
 

 
 

 

Starting a Pawn 
Business 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DEPARTMENT OF FINANCIAL INSTITUTIONS 

Consumer Credit Division 
402 West Washington Street, Room W066 

Indianapolis, Indiana 46204 
317-232-3955 

1-800-382-4880 
Web Site http://www.dfi.state.in.us 



 
 

 

  
Pawnbroking is one of the oldest professions.  
People have been pawning articles for centuries.  
This brochure will give highlights of the Indiana 
Pawnbroking Act (IC 28-7-5) which governs pawn 
loans in Indiana. 
 
PAWN LICENSE  
 
No person or entity shall engage in business as a pawnbroker, act as a 
pawnbroker, or adv ertise, transact, or solicit business as a pawnbroker 
except as authorized by the Pawnbroking Act and without first obtaining a 
license from the Department of Financial Institutions, Non- Depository 
Division. The following information is required to be submitted with the pawn 
license application: 
 
If the department finds the financial standing, competence, business 
experience, and character of the applicant are such that the business will be 
operated honestly, fairly, and efficiently and that the convenience and needs 
of the public exist for the operation of such business in the community where 
the applicant proposes to operate, it shall issue and deliver a license to the 
applicant. The license shall authorize the applicant to engage in the business 
of pawnbroking.  

DEFINITIONS 
 
"Person"- means an individual, a firm, an association, a limited liability 
company, a partnership, a joint stock association, a trust, or a corporation. 
 
"Pawnbroker" - means any person, partnership, association, or corporation 
lending money on the deposit or pledge of personal property, or who deals in 
the purchase of personal  property on the condition of selling the property 
back again at a stipulated price, other than choses in action, securities, or 
printed evidence of indebtedness. 
 
 "Pledge"- means personal property deposited with a pawnbroker as 
security for a loan. 
 
"Pledger" - means the person who delivers a personal property into the 
possession of a pawnbroker as security for a loan unless such person 
discloses that the person is or was acting for another; and in such event 
"pledger" means the disclosed principal. 

 

INVESTIGATIONS  
 
The department may investigate any licensee or person that it suspects to be 
operating without a license and in violation of the pawnbroking statutes for the 
purpose of discovering violations and securing information necessary for the 
enforcement of the Pawnbroking statutes.  

BOOKS, ACCOUNTS, AND RECORDS  
 
The licensee shall keep and use in the pawn business such books, 
accounts, and records that will enable the department to determine whether 
the licensee is complying with the Pawnbroking statute and with rules made 
by the department. Every licensee shall preserve such books, accounts, 
and records for at least 2 years after making the final entry on any loan.  
 
The pawnbroking business records must be kept separate from other 
businesses that the licensee may engage in.  
 

LOAN RECORDS  
 
Every pawnbroker shall keep a record of each pawn transaction in ink or 
other methods of recording data; such as electronic or computerized 
methods, may be used provided written printouts or hard copies of the 
required data are readily available. The record keeping system of a licensee 
shall be made available in Indiana for examinations. The department shall 
determine the sufficiency of the records and whether the licensee has made 
the required information reasonably available.  
 

PAWN TICKET  
 
The pawnbroker shall, at the time of making a loan, deliver to the pledger or 
the pledger's agent a memorandum or ticket which shall contain the 
information required by the Indiana Pawnbroking Act and federal disclosures.  
 
The pawn ticket must also have the pledger's signature and right thumbprint.  
 
Nothing appearing on the pawn ticket shall relieve the pawnbroker of the 
obligations to exercise reasonable care in the safekeeping of articles pledged 
with him.  

 
BILL OF SALE  
 
If a pawnbroker, in the conduct of the business, purchases an article from a 
seller, the purchase shall be evidenced by a bill of sale properly signed by 

the seller with the seller's right thumbprint. Bills of sale must be in duplicate 
and contain the information in the Pawnbroking law.  
 

RATE OF INTEREST  
 
The maximum rate of interest charged by pawnbrokers shall be the same as 
the maximum loan finance charge for supervised loans under IC 24-4.5-3-
508.  
The maximum rate effective 07/01/02 is: 36% on $.01 to $960 of the loan 
amount; 21% any portion of the loan amount from $930.01 to $3,2100; 15% 
on any portion of the loan amount over $3,200;or 21%, whichever is greater.  
 
Interest shall not be deducted in advance, neither shall the pawnbroker 
induce or permit any borrower to split up or divide any loan or loans for the 
purpose of evading any provisions of the statutes.  
 
If a pawnbroker charges or receives interest in excess of that provided in the 
law or makes any charges not authorized by the law, the pawnbroker shall 
forfeit principal and interest and return the pledge upon demand of the pledger 
and surrender of the pawn ticket without the principal or interest. If such 
excessive or unauthorized charges have been paid by the pledger, the 
pledger may recover the same, including the principal if paid, in a civil action 
against the pawnbroker.  
 

ADDITIONAL FEE  
 
In addition to the loan finance charge, a pawnbroker may charge, contract 
for, and receive a fee not to exceed one-fifth (1/5) of the principal amount of 
the loan per month or any fractional part of a month for servicing the pledge 
that may include investigating the title, storing, providing security, appraisal, 
handling, making daily reports to local law enforcement officers, and for other 
expenses and costs associated with servicing the pledge. Such a charge 
when made and collected is not interest and is not a rate under IC 35-45-7-1.  
 

LIABILITY FOR LOSS OR INJURY TO PLEDGE  
 
A pawnbroker shall be liable for the loss of a pledge resulting from the 
pawnbroker's failure to exercise reasonable care in regard to it, but the 
pawnbroker shall not be liable for the loss of a pledge which could not have 
been avoided by the exercise of reasonable care. The burden of proof to 
establish due care shall be upon the pawnbroker.  
 

PARTIAL PAYMENT BEFORE MATURITY  
 



 
 

 

Upon presentation of the pawn ticket prior to maturity and the payment of 
accrued interest and charge and the tender of not less than $1.00 of the 
principal balance, the pawnbroker shall accept the same, showing due credit 
of principal payment on the pawn ticket, together with the amount of unpaid 
principal balance, or issue a new ticket for the reduced amount. Future 
interest charges and  additional charge shall be computed on the unpaid 
principal balance.  

 
REDEEMED PLEDGES  
 

A pawnbroker shall not be required to deliver a pledge except upon 
surrender of the ticket, unless the ticket is impounded or its negotiation 
enjoined by a court. The holder of such ticket shall be presumed to be the 
person entitled to redeem the pledge; and the pawnbroker shall deliver the 
pledge to the person presenting the ticket, upon payment of principal, interest, 
and additional charge.  
 
At the time a pawn is redeemed, the pawnbroker shall collect interest 
contracted for from the date of the loan to the date the pawn is redeemed. The 
pawnbroker can also collect the allowable additional charge from the day of 
the month the loan is made to the same date of the next month or months and 
for any part of a month thereafter.  
 
 

UNREDEEMED PLEDGES  
 

A pawnbroker may sell an article pawned after the expiration of 60 days 
from the maturity of the loan,.  
 
 

UNLAWFUL TRANSACTIONS  
 

No pawnbroker shall receive any pledge or make a purchase from a person 
under 18 years of age or receive any pledge or make a purchase of property 
that the pawnbroker believes or should have reason to believe is stolen 
property.  
 

No pawnbroker shall purchase personal property or any other thing of value 
agreeing to sell the same back to the seller at a price other than the original 
purchase price, at a total charge, rate of interest, discount, or other 
renumeration in excess of the rate chargeable under the law.  
 
 

VIOLATIONS AND CIVIL ACTION  
 

A person who violates the Indiana Pawnbroking Law commits a Class A 

misdemeanor. The department may bring civil action against a person, a 
business, or a licensee for violating the law. If a court finds that the defendant 
has violated the law, the court may assess a civil penalty not to exceed 
$5,000 per violation. 
 
The Indiana Department of Financial Institutions, Division of 
Consumer Credit has many other credit related brochures available, 
such as: 

 
Answers to Credit Problems 
Applying for Credit 
At Home Shopping Rights 
Bankruptcy Facts 
Buried in Debt 
Car Financing Scams 
Charge Card Fraud 
Choosing A Credit Card 
Co-Signing 
Credit and Divorce 
Credit and Older Consumers 
Deep in Debt? 
Equal Credit Opportunity 
Fair Credit Reporting 
Fair Debt Collection 
Gold Cards 
Hang up on Fraud 
High Rate Mortgages 
Home Equity Credit Lines 
How to Avoid Bankruptcy 
Indiana Uniform Consumer Credit Code  
Look Before you Lease 
Mortgage Loans 
Repossession 
Reverse Mortgage Loans 
Rule of 78s – What is it? 
Scoring for Credit 
Shopping for Credit 
Using Credit Cards 
Variable Rate Credit 
What is a Budget? 
What is the DFI? 

 

Call our toll-free number or write to the address on the cover for a copy of 
any of the brochures listed or for further consumer credit information.  You 
can also access information at our web site on the Internet: 
http://www.dfi.state.in.us, then click on Consumer Credit. 
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DEPARTMENT OF FINANCIAL INSTITUTIONS 

Consumer Credit Division 
402 West Washington Street, Room W066 

Indianapolis, Indiana 46204 
317-232-3955 

1-800-382-4880 
Web Site http://www.dfi.state.in.us



 
  

History of Pawn Brokering  
 

As mankind's oldest financial institution, pawnbroking carries on a tradition with a rich 
history. Pawnbroking can be traced back at least 3,000 years to ancient China, and has 
been found in the earliest written histories of Greek and Roman civilizations.  
 
During the Middle Ages, certain usury laws imposed by the Church prohibited the charging 
of interest on loans, thus limiting pawnbroking to people who had religious beliefs outside 
of the Church. Out of economic necessity, and because of problems in the banking system, 
pawnshops made a resurgence in later years. The House of the Lombard operated 
pawnshops throughout Europe. Legend contends that they even counted royalty, such as 
King Edward III of England, among their clientele during the 14th century. The symbol of the 
Lombards' operations was the three gold balls that still remain the trademark.  
 
Pawning has long been a source of capital for people in times of need, as well as a means 
of financing business ventures.  
 

Historical Facts and Legends  
 
The Nursery Rhyme "Pop Goes The Weasel" refers to pawning. A weasel is a 
shoemaker's tool and to "pop" is to pawn. "That's the way the money goes... Pop goes the 
weasel."  
 
Queen Isabella of Spain pawned the crown jewels to finance Columbus' voyage to 
America. The word pawn originates from the Latin word "patinum" which means cloth or 
clothing. The French word "pan" refers to a skirt or blouse. In the early centuries, the 
principle assets people had were their clothes and borrowed money by pawning their 
clothing.  
 
The universal symbol of pawnbroking is three gold balls and is one of the most easily 
recognized in the world. The Medici families in Italy along with the Lombards in England 
were moneylenders in Europe. Legend has it that one of the Medicis in the employ of 
Emperor Charles the Great fought a giant and slew him with three sacks of rocks. The 
three balls or globes later became part of their family crest, and ultimately, the sign of 
pawnbroking.  
 
Throughout history, pawnbrokers have been helping people. The Bible offers references to 
pawnbroking, and in Deuteronomy 24:6-13 it states: "No man shall take the nether or the 
upper millstone to pledge, for he taketh a man's life to pledge". What this means is: you 
should not take as a pledge anything a man needs to make a living. The same chapter also 
says: "Thou shalt not go into his house to fetch the pledge. Thou shalt stand abroad and the 
man to whom thou dost lend shall bring the pledge…unto thee." Interestingly, often the 
debtor's children could be used as a pledge 2 Kings,4:1-7). Also in Deuteronomy 23:21 the 
people were told not to take interest from their own countrymen - only from foreigners.  
 
According to ancient Mesopotamian law, the rates of interest charged - even in those days 



 
  

- were 20% for silver, and 33% for grain.  
 
The moneychangers of Jesus' time served two purposes. First they exchanged Antiochian 
Tetradrachms for the local currency (shekels), exacting a fee between 4% and 8% for their 
services. Second, they functioned as bankers and lenders. In the well-known Gospel story, 
Jesus overturned their tables because he didn't feel the gates of the Temple were the right 
place to be conducting that business. In fact, such moneychangers set up shop there as a 
service, to deal with people who came to pay their half-shekel Temple tax. The rabbis 
insisted it be paid in silver didrachms of Tyre, which nobody carried.  
 

Pawnbroker Balls  
 

The Legendary Origins of the Pawnbroker 
Symbol  
 
The Least Known Legend. One of the least known origins that has been researched is 
the coin known as the "Silver Shekel" or "Shekel of Israel" which was issued in A.D. 68 
after a Jewish revolt against the Romans. One side of the coin depicted three 
pomegranates, with a common stalk.  
 
The Traditional Legend of the Three Balls. The symbol of the three balls was part of the 
coat of arms of the Medici family, who established the Medici trading and banking empire 
in Florence, Italy. The Medicis were a 15th century Italian family of bankers and lenders, 
with considerable fame and fortune. They became so well known in the finance and lending 
profession that the other lenders, wanting to share in their success, adopted similar coats 
of arms, signs, shields and symbols, with three golden balls being the most popular. Once 
other merchants involved in monetary dealing adopted the three golden balls as their 
symbol, the three balls came to symbolize the entire profession founded on the ethic of 
mutual trust.  
 
Throughout the Middle ages you can find many coats of arms bearing three balls, orbs, 
plates, disks, coins, and more as symbolic of monetary success. 
 
When Italian bankers began to open branches abroad, the symbol of the three golden balls 
spread to the European West. It is known that there was pawnbroking in Spain because 
Queen Isabella pawned some of her royal jewels to finance Columbus' long voyage to the 
New World. I wonder if the pawnbroker who made that loan knew just what he was 
starting?  
 
The symbol of the three golden balls was brought to the United States from England, where 

pawnbrokers still display the symbol to this day. 



 
  

Saint Nicholas  
The Patron Saint of Pawnbrokers 

 
There are few other mythology characters and heroes of folklore who 
have embraced our hearts and collective spirit as has "Saint Nicholas, 
Bishop of Myra."  
 
In Turkey, Myra (now Demre) is where Saint Nicholas gained his world-
renowned fame. Born around the year 280 in Patara, fifty miles west of 
Myra (Demre), into a well to do Christian family, young Nicholas was 
ordained into the priesthood when he was nineteen years old. When his 
Uncle and namesake, the Bishop Nicholas, went on a pilgrimage to 
Jerusalem, Nicholas was appointed as deputy to oversee the 
monastery, which the elder Nicholas had built. Thus began the 'life of 
enlightenment' of the 'boy bishop' Saint Nicholas.  

 
Saint Nicholas and the Pawnbroker. Through his great acts of kindness and generosity, 
Saint Nicholas became the patron saint of many; of seafaring men, of marriageable young 
women, of the falsely accused, of endangered travelers, of farmers, of children (of course), 
of merchants, and of pawnbrokers. Pawnbrokers and bankers in northern Italy, who would 
look to Saint Nicholas as their patron saint, would hang three golden balls above the doors 
of their shops in tribute to, and for good luck from, their Saint Nicholas.  
 
Another legend tells of the pawnbroker who made a loan to a friend with no collateral to 
secure the debt. The friend however swears on the icon of Saint Nicholas that he will repay 
the loan from the pawnbroker on a fixed date. When that date comes around, and the debt 
is due the pawnbroker, his friend refuses to pay the debt, insisting that he owes the 
pawnbroking nothing. To settle the matter, the borrower and the pawnbroker take their 
case to court for the judge to decide. The debtor declares under oath that he has given the 
borrowed money back to the pawnbroker. Technically, the debtor spoke the truth, for 
unknown to all in the court, he had secretly deposited the exact sum of money owed into a 
hollow shaft of his walking cane, which he had tricked the pawnbroker into holding while he 
declared his oath of repayment. With no evidence of guilt, the judge of the court decides in 
favor of the debtor. This dismayed the pawnbroker who felt betrayed by his patron Saint 
Nicholas.  
 
Leaving the court, the crooked borrower was making his way home, and after becoming 
fatigued, was forced by exhaustion to lie down by the side of the road to rest where he fell 
into a deep, trance-like sleep, from which no passerby could awake him. Unable to wake or 
move him, a passersby watched in horror as the crooked borrower was run over by a 
runaway horse and wagon, and he suffered a painful death. The passersby then notice 
laying on the road, the valuable contents of the debtor's walking cane that had been broken 
open by the wheel of the wagon. The passersby called the pawnbroker and the judge to the 
scene of the accident. The pawnbroker counts the spillage of coins to find that they total the 
exact amount borrowed from him, but he refuses to take the money while his one-time 



 
  

friend lies lifeless.  
 
The pawnbroker prays that if the power of Saint Nicholas is great enough to take the life of 
the crooked debtor to expose his fraudulent claim, surely the good and merciful Saint could 
bring his friend back to life.  
 
Heartened by the good will and generosity of the pawnbroker, Saint Nicholas obeys the 
prayer, and miraculously, the debtor opens his eyes, stands, and walks to the pawnbroker. 
He repays all the money he owed.  
 
The story of the debtor and the pawnbroker helped establish the role of Saint Nicholas as 
the protector of financial integrity and guardian of commitments made in good faith.  
 
Deed of Generosity. Even before the young Nicholas had become a priest, a repeated 
deed of generosity symbolically characterized the beloved Saint. As the legend goes, the 
generous deed was bestowed upon a widowed nobleman who lived in the same town as 
Nicholas and his parents. The nobleman, once wealthy, but now without a penny, found 
himself desperate and unable to take care of his three teenage daughters.  
 
To support himself and his two youngest daughters, the one-time nobleman conspired with 
an evil woman who agreed to buy and sell his oldest daughter into slavery or 'ill repute.' 
Hearing of the poor man's plight, the young Nicholas tied three hundred florins into a 
handkerchief, resembling a small, round sack. One evening, after dark, Nicholas secretly 
threw the small, round sack of gold coins through an open window in the poor man's house. 
Then as quietly as he came, young Nicholas hurried away from the house and into the 
shadows of the night.  
 
The next morning, when the gold coins were found, the poor man and his daughters 
blessed their anonymous 'gift-giver', and used the money as a dowry so that his oldest girl 
could be married. Their household was able to survive for a time, but soon the poor man 
and his daughters were again in financial straits. With nowhere else to turn, the man again 
colluded with the evil woman who agreed to buy and sell his now oldest daughter. However, 
before this could happen, the young Nicholas heard of the poor mans struggle, and again 
threw a second small, round sack of gold coins through an open window in the man's 
house, silently disappearing into the dark of night.  
 
The next morning, the gold coins were found, and the poor man and his two daughters 
blessed their mysterious gift-giver, because the now oldest daughter could be married 
using the money as her dowry. The poor man and his last remaining daughter survived well 
enough for a while, but after time passed they found themselves once again in desperate 
need, and the man returned to the evil woman who agreed to buy and sell his last 
remaining daughter. Hearing of the poor man's desperation, young Nicholas again came 
secretly to the man's house and threw a third small, round sack of gold coins through an 
open window. This time however, the man spotted Nicholas trying to make his silent 
getaway.  
 
When the man caught up to him, he told Nicholas, "If you had not saved us in time, our 
family would have been destroyed, materially and morally." A modest and noble man, 



 
  

Nicholas was much too humble to accept such praise, and said, "Please, do not tell anyone 
of this deed as long as I live." The man agreed, and not until the death of Saint Nicholas did 
he ever tell a single soul.  
 
Though the generous Saint of Myra may be historically known as Saint Nicholas, his spirit 
has bred many other names. In other countries he is known as Sankt Nicholas, Sint 
Nicholas, Santa Klass, Father Christmas, Pere Noel, Befana, and Krist Kindlein. Of 
course, we know him as jolly old Santa Claus. But whatever the name, the emotion evoked 
by his image remain the same. The universal values of good will and generosity transcend 
time and tradition, and the need to love and to be loved are characteristic traits of Saint 
Nicholas to which all aspire.  
 
The transformation of Saint Nicholas into Father Christmas or Father January occurred first 
in Germany, then in countries where the Reformed Churches were the majority, and finally 
in France, the feast day being celebrated on Christmas or New Year's Day. Dutch 
Protestant settlers in New Amsterdam (New York City) replaced Saint Nicholas (Sinter 
Claes) with the benevolent magician who became known as Santa Claus, thus contributing 
further to his spreading folklore.  
 
STRANGE BUT TRUE!  
 
 


